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Q.1. Encircle the correct option. (10x1=10)

1. Human wants are
a) One thousand b) Few

¢) Innumerable d) None of three

2. The shape of average cost curves in short period is
a) Vertical b) Horizontal
¢) Positively sloping d) Like English alphabet U

3. When marginal utility is positive, TU
a) Increases b) Decreases
¢) lsconstant d) Iszero

4. Transfer payments aré included in:
a) GDP b) GNP
¢) NNP d) Pl

5, Monopolist firm in long run:
a) Always faces loss b) Usually faces loss
¢) Eams normal profit d) Always eams abnormal profit

6. Demand for necessities of life is:
a) Less elastic b) More elastic
c) Perfectly elastic d) Perfectly inelastic

7. When inflation occurs due 10 increase in factor pricgit is
4

a) Demand pull inflation
¢) Stagflation
Main elements of circular flow of national incomes are:

a) Households
¢) Both(a) & (b)
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b) Cost push inflation
d) None of three

b) Firms
d) None of three

0. Situation when workers choose not to work at current wage rate is:

a) Frictional unemployment
¢) Voluntary unemployment
10. Indifference curves must be

a) Concaveto origin
¢) Upward sloping

b) Seasonal unemployment

b) Convexto origin
d) None of three
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Q2 Write short answers to the following questions. (2x10)=20
(i) Define Economics. Write down difference between Micro and Macro Economics.

(ii)) State Law of Diminishing Marginal Utility.

(iii) What is Consumer Equilibrium?

(iv)Write down the concept of Perfect Competition.

(v) What is the difference between supply and stock?

(vi) Differentiate between Total & Marginal Utility.

(vii) How can inflation be controlled in Pakistan?

(viii) What is the difference between GNP & GDP?

(ix) What is fiscal policy? Write down its objectives.

(x) What is Output method to measure National Income

Q3: What is Elasticity of Demand? Explain income and cross elasticity of demand. (10)
Q4: (a) Define Unemployment. Discuss different types of Unemployment. Y
(b) Explain any three properties of Indifference Curves, 3

Q5: Define National Income. Explain circular flow of National income with the help of diagram.
(10)
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